
 
 

Net Metering – How it Works 
 
Electric utilities in Vermont are required to allow customers to generate their own power using renewable 
sources.  The utility installs a second meter for the customer and tracks the amount of renewable power 
produced. On the monthly bill, the renewable power produced is credited to the account, and if the power comes 
from solar panels then additional credit value is granted for each kilowatt-hour produced during the first ten 
years of operation (called a Solar Adder).   
 
The customer only pays the difference (Net Meter amount) between the total power used (at its standard billing 
rate) and the renewable power produced. A key concept to note is that the renewable power credit is higher in 
value per kilowatt-hour than regular power because of the Solar Adder.  
 
An attractive option for many customers who do not have sufficient land or roof area to host a solar project is 
“virtual” net metering, an arrangement through which they become a Power Purchase Partner on an off-site 
solar power project. The actual project site can be anywhere in the same Service Territory as the customer. In 
this arrangement the utility meters the output from the solar project and applies credits to the customer’s 
account. 
 
With new rules in effect for Net Metering effective July 1, 2017, most net metered solar arrays are 150 
kilowatts of capacity, which will have approximately 650 solar panels and cover about 1 acre of land.  A 
ground-mounted system this size can produce about 230,000 kilowatt-hours per year depending on the site 
location.  The development and installation cost for a 150 kilowatt project is about $500,000. 
 
Most large power users such as municipalities, school districts, hospitals and commercial and manufacturing 
firms do not have the land available for a solar project, and may not have capital funds or resources to develop, 
own and operate it themselves.  They also may not have the ability to use tax incentives that the Federal and 
Vermont government offer to promote the growth of renewable power. 
 
Green Lantern Development (GLD) has extensive experience in developing, financing, building and operating 
Net Metered solar power projects. GLD has partnered with a consortium of Vermont consultants and solar 

contractors to provide complete development solutions for customers 
throughout Vermont. GLD acquires land, develops and constructs group net-
metered solar projects, and operates them on behalf of customers.  
 
The basis of the relationship between each Power Purchase Partner and GLD 
is a Net Metering Agreement (NMA).   Under the NMA, the Partner does not 
pay any up-front costs. Once the solar project is operating, the Partner will 
pay GLD for the power produced by the solar project at a rate that is 10-12% 
less than if the power came from the utility. GLD is responsible for all costs 
of ownership and operations of the solar project including monitoring, 
maintenance, insurance and taxes. 
 
 

 



 
 

Example Financial Savings 
 
Assume a customer spends an average of $50,000 per year on electricity. The customer decides to partner with 
with Green Lantern Development through a Net Metering Agreement for a 150-kilowatt solar project.   
 
This new solar project delivers to the utility approximately 230,000 kWh of solar power each year. 
 

Before Net Metering 
 
 

Total payment per year for electrical power is    $ 50,000 
 

With Net Metering (150 kW System) 
 

Total payment to Utility per year is     $    6,668 
Total payment to Green Lantern Solar Project is   $  38,999 

 
Total payment per year for electrical power is   $ 45,667 
 
Total Savings per year on electricity are:    $   4,333 
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